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accounting network in Latin America according to the 

millions of small to medium enterprises in the region.

21 countries, the anti-incumbency wave is expected to 
subside, with at least four of the ruling parties expected 

disillusionment and the popularity of some leaders, will be 
crucial for businesses and investors to monitor. Our experts 
share their thoughts on the developments and the impact it 
may have on doing business in the region.

Economically, most of the region is poised for growth in 
2024, with central banks easing monetary policy more 
aggressively than their developed-market counterparts. 
This proactive approach aims to bolster GDP growth, though 
challenges remain, particularly from tight monetary policies 
in developed economies that could dampen demand for Latin 
American exports.

Nearshoring remains an opportunity, especially for Mexico, 

led efforts to realign supply chains. Investments in critical 
minerals and infrastructure projects are also expected 
to drive growth across the region. However, there is a 

growth prospects despite a recent investment boom driven 
by nearshoring. 

If you are currently exploring doing business in Latin 

opportunities and challenges, offer critical insight in our 
latest regional overview.
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2024: The year 
of the election

Tax Partner,  
Kreston BSG, 
Mexico

The only election that has 
taken place so far is in El 

constitution prohibiting re-
election, the current president 
Nayib Bukele was re-elected. 

This country has had 
some success in reducing 
criminality but with serious 
questions regarding respect 
for human rights. 

The rest of the countries 

the remainder of the year. 
Mexico, the most populated 
country among them, 
will hold elections. The 
competition is between the 

party (left-populist) and the 
candidate of the opposition 
alliance (centre-right). 

Although it is expected 

from the nearshoring 

China, the depth and speed 

depend on the election 
results. The business climate 
in Mexico will be tied to the 
election outcome because 

focuses in important 

Opportunities
Despite these challenges, 
Latin America will present 

multinational companies: 

• Low labor costs with a 

speaking English.

• Except for Venezuela, 
most countries recognise 
the necessity of 

reduction.

• Minimal differences in 
language and culture 
among countries, allowing 
Latin America to be 
considered as one region 

• A tendency toward low 

which will accelerate GDP 
growth in the coming 
years.

• 
resources and key raw 
materials.

There are not expected to 

multinational companies 

need to consider. Mexico 
will continue to be a natural 
destination for certain 

industries strongly tied 
to US production chains. 
Similarly, other countries will 

semiconductors, software 
programming, mining, 
agriculture, etc.

Venezuela

instability is not predicted, 
except for Venezuela, which 

now. There are forecasts of 
social mobilisations following 
the inequitable elections and 
possibly more international 
sanctions.

Latin America is not 
expected to undergo major 
changes in the business 

takes power in Mexico and 
implements changes to 
energy and mining policies, 
which could open the door 

This year, some countries in Latin America will change presidents: Mexico, Panama, 

areas. For example, the 

energy, particularly green 
energy, while the opposition 
proposes continuing the 
policy of an open and 

Impact 
In general, elections in Latin 
America will share some 
characteristics: 

• Disillusionment with 
democracy, particularly 
with traditional parties.

• The rise of populist 
candidates offering easy 

• Weakening of the rule 
of law, ranging from 
Venezuela, which will not 

hybrids like Mexico and 

with many questionable 
practices.

• Increased polarisation and 
lack of open dialogue 
between different political 
groups. 

• Illegal money and 
corruption.



3 4

RICARDO GAMEROFF

Managing Partner, 
Kreston BA, 
ArgentinaArgentina – the next 

Political turmoil and economic headaches 
have given Argentina miles of bad press 
in recent years. Yet, another story is that 
the country is opening up to overseas 
companies, and foreign direct investment 

2022, according to the World Investment 

Argentina’s economic 
landscape is transforming 

Milei’s leadership since his 

economic reforms, including 

enterprises, has boosted 

factors combine to make 

destination for international 

the complexities of the 
Argentine market requires 
careful planning, local 
expertise, and strategic 
partnerships. Kreston BA 
Argentina is positioning itself 

under one roof. 

best opportunities Argentina 

to expand their global 
footprint, in areas such as 

agribusiness, energy, 
and mining,’ said Ricardo 
Gameroff, Managing Partner 
of Kreston BA Argentina. 
‘It is rich in natural 

energy infrastructure and 

participation in infrastructure 
projects through public 
partnerships.’

Nearshoring 

there is a possibility 
that nearshoring could 

Argentinian soil. 
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BA Argentina will help clients 
with risk management, 
compliance and regulatory 
support, as well as 
continuous monitoring and 
adaptation to anticipate 
changes that may affect 
clients’ businesses.

and agile, we can adapt 
our strategies and 
recommendations in real-
time to help our clients,’ said 
Gameroff.

Customised offering
Being able to adapt for each 
client is what will make 
BA Argentina unique. ‘Our 

customised for each client,’ 
said Gameroff. ‘We are also 
able to work with clients at 

lifecycle, from inception to 
international expansion. 

complexities for our clients 
as we can be their single 
point of contact.’

Argentina is not only an 

also in the local market. 
As a member of Kreston 
Global, this local knowledge 
is partnered with a global 

‘Being part of the Kreston 
network means we can 
anticipate international 
trends, share best practices, 
and equip our clients to 

and opportunities,’ said 
Gameroff.

Management team 
The management team 
brings multidisciplinary 

industries, while the 

international experience and 

With backgrounds that 

Chile, and Argentina, 

Kreston BA Argentina has 
a deep understanding of 
global business practices, 
regulations, and industry 
standards. In addition, 
Gameroff is a CPA in the 
United States and Argentina, 

international clients.

target both local businesses 
and international companies 
as it builds a robust client 

and strategic partnering 
are going to be key to 

growth. 

‘As we gain traction in the 
market and better understand 

clients, we will explore 
opportunities to expand our 

Gameroff. ‘This may include 
introducing specialised 

such as technology 
consulting, sustainability 
reporting, or regulatory 
compliance. We will be keen 
to forge alliances with law 

and access new market 
segments.

Economic outlook
While the local economic 
conditions in Argentina may 
pose challenges, Gameroff 

expertise, strategic planning, 

Argentine market. 

‘At Kreston BA Argentina, we 
are committed to supporting 

conditions,’ he said.

market for global companies. 
Gameroff feels there is a gap 
in the local market for the 
kind of tailored, end-to-end 

need if they are to establish 
operations quickly.

pose a real problem for 
local and international 
companies in their day-to-
day operations. But while 
these problems might seem 

It is important to understand 
the local economic landscape 
to mitigate risks and 
capitalise on opportunities – 

‘It’s strategic location in 
South America, coupled 
with its access to major 
markets in North and 
South America, positions it 

‘Argentina can also offer a 
well-educated and skilled 
workforce, with low labour 

is keen to attract foreign 

programmes.’

Market gap
But there is no denying that 
Argentina, despite its focus 
on reform, still does not 
offer the easiest entry to 
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CPA, CMA, CIA, CGFM, CGMA

Managing Member,  
Kreston PR,  
Puerto Rico

Puerto Rico: Low 
tax jurisdiction offers 

Puerto Rico has seen GDP 
increase of 11% growth in its 
economy since 2019, despite 
the challenges felt globally from 
COVID 19, to global recession 
and supply chain challenges. 
So far in 2024 the International 
Monetary Fund records the 

per capita in the Caribbean.

Puerto Rico (PR) can claim 

be attributed to this growth. 
It is a strategic Caribbean 
geographic location, offering 
political stability, modern 
infrastructure, and a highly 
skilled bilingual workforce 

Spanish and English). It is 
the main air and sea access 
hub in the Caribbean, with 

from the major cities of the 
United States, Latin America, 
and Europe. 

territory 
Secondly, Puerto Rico 
enjoys the United States 
constitutional, legal, 

protection, including among 
others, intellectual property, 

and banking system. The 

currency, and no passport is 
required for U.S. citizens. 

Recent tax 
incentives
Thirdly, Puerto Rico enjoys 
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Rico recently published 
legislation designed to boost 
remote PR workers. The 

signed the new act into 
law on January 17, 2024. 
This legislation builds on 
Act 52-2022, targeting the 
enhancement of the foreign 

force in PR.

Tax incentives for 
local and foreign 
companies and 
individuals
During 2019 PR enacted 
legislation to compile all 

laws into Act 60, that has 
attracted foreign and local 
businesses, and non-resident 

who relocate to PR, 

economic health of the 

number of industries 

notably:

1. Export of Goods and/

2019 (Formerly Act 20) 

established in Puerto Rico 

goods to customers or 
clients outside Puerto Rico.

2. Manufacturing, Research 

60-2019 (Formerly 

manufacturing, R&D and 
high-tech industries that 

3. 
Act 60-2019 (Formerly 

for entities engaged 

postproduction, and 

4. Green Energy – Act 
60-2019 (Formerly Act 

engaged in the 
production/sale of green 
energy, sale of equipment, 

assembly, or installation of 
green energy equipment.

5. Visiting Economy (Tourism 
– Formerly Act 74) – 

engaged in tourism 

Income Tax rate

grants a reduced income 
tax rate from 37.5% to 

well as 100% exemption 
on distributions from 

to stimulate growth in 
key industries and attract 

exemptions on indirect taxes 
(municipal license, property 
taxes, excise tax, among 
others) that ranges from 
50% to 100% of exemption, 

more appealing to local and 
foreign businesses.

Individual resident 
investor and other 
tax incentives
Non-resident high net 

relocate to Puerto Rico also 

60. Also, there are other 

skilled medical professional 

professional researchers or 
scientists, small and medium 

entrepreneurs, public 
porters of air transportation, 

and agriculture.

Low tax jurisdiction

key component of Puerto 
Rico’s strategy to stimulate 
economic growth, attract 
global talent, and encourage 

and resilient economy.
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Quality Control Partner, 
Kreston Perú, 
Peru

Peru is undertaking key 

(FDI), standing out for its 

and policies to consolidate 

destination for international 

measures include signing 
free trade agreements with 

facilitating access to global 
markets and promoting 
smoother trade. A strong 
legal framework has also 
been established to protect 

stability and intellectual 
property protection, crucial 
elements for attracting 

Peru is distinguished by its 

stability, a feature that 
places it among the most 

Latin America. The country’s 
macroeconomic indicators 

Peru: Macroeconomic 
stability appealing to 

Partner at Kreston Perú, explains 
Peru’s commitment to stimulating 

Peru offers macroeconomic stability, 
despite lingering challenges.

that has maintained single-

the end of 2023, and 

representing 29.4% of GDP. 

aiming for a reduction to 
1.6% by the end of 2023. 
On the other hand, public 
debt is estimated not to 
exceed 33% of GDP by the 
end of the same year.

FDI-friendly policy

macroeconomic panorama, 

policies to promote FDI, 
suggests that Peru is well-
positioned to experience 

coming years. Despite 

some hesitation in the 
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and renewed interest in the 

destination. FDI is primarily 
directed towards strategic 
sectors such as mining, 

and energy, demonstrating 

Although Kreston Peru 
does not directly work 
with companies in these 
sectors, it is ready to 

information that could be 
crucial for locating foreign 

mining projects that had 

and local communities, 

differences, are expected to 

of projects exceeding 

anticipated, which could 

period.

The country maintains a 
conducive environment 
for sustained economic 
growth and continued 
attraction of foreign 

investment

recognise that challenges 
such as insecurity and 
the perception of political 
corruption remain present 

Peru’s solid macroeconomic 
fundamentals, along with 

the independence of the 

leaning towards a centre-
right stance, suggests that 
the country maintains a 

sustained economic growth 
and continued attraction 

set of factors highlights the 

economy and its ability 

maintaining a promising 
outlook for foreign 
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Brazil passed PL 2148/15, 
which proposes the 
regulation of the carbon 
market in the country 
and the establishment of 
the Brazilian System of 
Greenhouse Gas Emissions 
Trading (SBCE), which 
sets emission caps and 
establishes a market for the 
sale of credits. For now, we 
are waiting for the proposal 
to undergo analysis and 

Besides establishing 
unprecedented regulations 

the national business 

concerning domestic aspects.

In this scenario, there is 
optimism for Brazil and for 
Latin America. According 
to information from the 

Report 2023 – United 
Nations Conference on Trade 

America and the Caribbean 
increased by 51%, reaching 
$208 billion in 2022. In 
Brazil, the increase was 70% 
($86 billion). 

According to the report, 

– which relate to the 

Goals established by the 
UN – also increased in 2022, 
resulting in the growth of 
projects in infrastructure, 

been becoming increasingly common 
on a global scale. A complex and 
strategic move that is shifting dynamics 
in the global economy, the culture of 
environmental, social, and corporate 
governance brings a myriad of issues that 
warrant careful analysis.

From 
carbon market to transfer 
pricing challenges

TATIANA ANDRADE

Partner, 
Kreston KBW Auditores,  
Brazil
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energy, water, sanitation, 
agricultural systems, health, 
and education.

The carbon offset 

Firstly, PL No. 2,148/2015 
establishes a limit for 
greenhouse gas emissions 
within the corporate scope. 
Thus, it proposes that 
companies surpassing 

their emissions by buying 
credits, while those falling 
short of emission caps 

tradable in the market.

The purpose is to create 

can curb emissions and 
consequently the climate 
impacts caused by 
companies. 

In a second stage, the 
regulated market of offset 
credits and generation of 

greenhouse gas emissions, 
linked to the SBCE, comes 
into play. The proposal 

suggests a system in which 
Brazilian emission quotas 

traded. 

According to research 
from Banco BV (BV Bank), 

the regulated carbon 
market could generate 

the country

Regarding regulation, studies 
already indicate that it could 

shifts: according to research 
from Banco BV (BV Bank), 
the regulated carbon market 
could generate R$ 48 billion 
annually for the country. 

Challenges
In addition to encouraging 
new practices in 
business operations, the 
implementation of a market 

brings forth debates and 

of organisations as well. In 

recent years, there has been 
discussion about the adoption 
of carbon taxes in Brazil and 
their potential consequences 
in terms of economic, 

not always recalled and 
brings with it particular 

pricing within the context of 

in the transfer of goods and 

of the same group but 
headquartered in different 
countries.

On top of the requirement 
that the arbitrated 
price complies with RFB 
regulations in the case 
of Brazilian companies 
– responding to the 
pillars of corporate and 

new adoption of ESG 

macroeconomic dynamics 
between countries/

Therefore, the challenging 
aspects related to transfer 

pricing from an ESG 

more detailed analysis of 
a company’s risks and its 
transfer assets concerning 
sustainable practices from 
an organisational standpoint.

investments
Finally, in Brazil, the 

practices in the market. 
Recent studies indicate, 

in Brazil also base their 
decisions on ESG disclosures 
from companies. 

Thus, paying attention to the 
new economic paradigms 

sustainability has become 

not just in terms of rhetoric, 
but especially to remain 

markets where sustainability 
is no longer a distant goal.
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TATIANA ANDRADE

Partner, 
Kreston KBW Auditores,  
Brazil

This makes Brazil the most 
successful Latin American 
economy. With a new 

and tax reform and a strong 

are predicting a boom year, 

to its shores. 

“Particularly in the second 

two months of 2024, we saw 

demand for foreign 
companies wanting some 
type of assistance to set up 
or increase their business 

Tatiana Andrade, Partner of 
Kreston KBW Auditores. “This 
shows an excellent medium 
and long-term scenario. As 
an example, the search for 
new international clients in 

around 40% compared to the 

Within Kreston KBW 
Auditores, Andrade 
has noticed that the 

with the most demand 
for consultancy skills, 
particularly technology and 
digital marketing. 

Tax reform needed
The Brazilian tax system 
has long been complicated 
and frustrating, and while 
reform has been promised, 
it is still a long way away. 

In 2023, the Brazilian 

tax reform that had been 

around 10 years to be fully 

opinion among tax experts 

will bring to businesses. 

reform does come, it will not 
bring much in the way of 

increase in the tax burden 
will go from the current 20% 
to approximately 28%. But 
that is good news for the 

of enquiries, from national 
and especially international 

to see how much this will 

said Andrade. 

International 
clients
The international market 
is an important one for 
Kreston KBW Auditores, as 
this is where it can add the 

clients count on complete 
assistance from the opening 
of the company and the 
geographic location strategy, 
to assistance with tax 
planning. The founding 

experience in the national 
and international market 

and all came from auditing 
multinationals, including 
the Big Four. 

With a new left-wing 

is keen to work with foreign 

corporate transparency to 
aid ESG reporting, Andrade 
is expecting 2024 to be a 
successful year.

“Our strategy is to grow by 

strengthening our team with 
some major hires in 2023 
and now we are feeling the 
effects of these new hires. 
An interesting moment for 

demand for ESG, our partner 
in the sustainability area 

ESG area will grow by more 
than 100% compared to 

for Brazilian companies 
as they seek corporate 

transparency

for Brazilian companies 
as they seek corporate 
transparency. It means skills 
such as auditing will become 

auditors will be key to 
ensuring the quality of ESG 

initial forecasts that growth would be tepid in the face of high 

estimated that the economy would grow by less than 1%, whereas 
current forecasts indicate an expansion of 2.9%, according to a 

Brazilian growth 

expectations

information from audited 

stakeholders and regulators. 

“In Brazil, companies listed 
on the stock exchange must 

statements the effects of 

said Andrade. “Although 
it is not mandatory for all 
Brazilian companies, many 

ESG policy, so companies, 

Technology and 
R&D investment
Technology has had a 
huge impact on the way 

business and the Brazilian 

spent keeping abreast of 

“A minimum of 3% of 

surpassed the 5% mark of 

has had a direct result on 
our annual growth, which 

As Brazil blossoms under a 

reason why new entrants to 
the market cannot ride this 
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WELLINGTON CALOBRIZI

Partner,  
Kreston KBW Auditores, 
Brazil

Once a central focus of 
national discourse, this 
reform held the promise 

within the country’s 
tax sphere. During this 

would small businesses 
fare with these changes, 
and were there potential 

analysed the tax reform 
for clients, highlighting its 
possible implications for the 
day-to-day operations of 
small businesses in Brazil.

Critical aspects of 
tax reform

tax reform in Brazil 
has spanned decades, 
culminating in a historic 

of the text of PEC 45/19, a 

at the heart of the reform. 

that impacted health 

marking a commitment to 
sustainability and public 
health. The determination 

by a Complementary Law, 

precision to the reform. 
Further deliberations 
included discussions on 
exemptions and cashback 
mechanisms, focusing on 
sectors and populations with 
lower purchasing power.

Tax reform and 
small businesses: 
Essential points
For small businesses that 
fall under the umbrella of 
Simples Nacional, with a 

R$ 4.8 million, the impact 
of the tax reform was 
less pronounced. These 
businesses could continue 

of the existing regime, 
albeit with a shift in the tax 

Tax reform: 
Impact on 
businesses  
in Brazil

were pertinent:

The reform aimed to 
streamline and simplify the 
tax structure, potentially 
reducing the number of 

under Simples Nacional, 
which already followed 

decreased tax costs could 
be contingent on the 
proposed rate changes. 
The reform introduced 
an opportunity for Simple 
Nacional companies to use 

the regime. This alteration 
could lead to a more 

for these businesses.

possibility for Simples 
Nacional companies to 

tax (VAT), although not 
mandatory. The decision 
to embrace VAT could be 

company’s position within 
the broader business chain. 
While suppliers or entities 

model.

Businesses were encouraged 
to seek specialised 

understand how these 
tax updates impact doing 
business in Brazil. This 

planning, facilitated by 
online accounting models, 
became an accessible tool 
for small businesses to 

transitioning to the VAT 
proposed by the tax reform. 
BWise can offer strategic 
support, empowering 
small businesses to secure 
sustainable growth.

Tax reform in Brazil, a topic that had 
been stagnant for decades, is gaining 
momentum. As a thriving economy 
in Latin America, the pace at which 
regulation is now being brought into law 
is testing the business industry. Recently, 
new tax law was given approval in the 
Chamber of Deputies in July 2023 and 

October 2023. 

emerged as the proposal 
underwent scrutiny in the 
Federal Senate.

Firstly, the proposed 

the Value Added Tax 

monumental shift in the 
country’s tax structure. 
Federal taxes, including 
IPI (Tax on Industrialized 
Products), PIS (Social 
Integration and Formation 
of the Assets of Public 

(Contribution to the 
Financing of Social Security), 
were slated for restructuring. 
Simultaneously, state and 
municipal taxes faced an 

(IBS). This restructuring 
aimed to bring coherence 
and simplicity to the existing 
tax framework.

Additionally, the reform 

(IS) targeting products 
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Tax Manager, 
Kreston Ecuador, 
Ecuador

to promote Foreign Direct 

legal condition originates 
from the Organic Code 
of Production, Trade, and 

December 31, 2010.

contract with the Ecuadorian 
State? It is a legal 

protection and stability to 
taxpayers who apply for 

Investment 
Contract:
This process begins with 
a request addressed to 
the Ministry of Production, 
with a detailed project 

description according 
to the forms published 
by the same entity. The 

outstanding obligations 
with the State. The 
minimum amount to initiate 
a contract subscription 
request is USD$ 1 million. 

USD$ 250,000.

Contracts is a remarkable 

percentage points (5%) in 
the income tax rate. The 

exceed the amount of the 

term (up to 15 years) for the 

Ecuador Investment 
Contract: Tax 

increase in attracting 

Germán Moya, Tax Manager at Kreston 

incentive for Foreign Direct Investment. 
Are reduced income tax rates, exemptions 
and successes in the mining sector 
attracting investors?
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Current legislation also 

subscribers by exempting 
them from the Foreign 
Exchange Exit Tax caused by 
payments made abroad to 
import capital goods and raw 
materials. This exemption 

direct relationship with the 

the exemption of all foreign 
trade taxes is considered, 

fees.

Investment 
Contracts and 
Foreign Direct 
Investment:
As the Ministry of Production 

months of 2023, the 

contracts for approximately 
USD$ 879 million.

• 
2023, FDI recorded a 

representing a decrease of 
86.9% (-USD$ 705 million) 
compared to the same 
period in 2022.

• The main destination 
sectors for FDI are 

“transportation and 

The highest foreign direct 

USD$ 92.2 million, originated 
from the United States, 
China, and Chile during the 

Attractiveness 
for mining 
investments:

in medium and large-
scale metallic mining are 

period, starting from 

the subscription of an 

regarding;

a. All rules determining 
the taxable base of the 
Income Tax and the 
amount of the tax to be 
paid, in force at the date 
of contract subscription; 

b. Concerning rates and 
exemptions from the 
foreign exchange exit tax 
and other national direct 
taxes; and, 

c. Concerning rates and 
exemptions from the Value 
Added Tax for companies 

exploit medium and large-
scale metallic mining, 
whose production is 
destined for export.

This tax stability can also 
be granted at the parties’ 

contract for companies in 
other sectors, including 
primary industries, making 

amount exceeds USD$ 
100 million.

Ecuador has developed 
extensive legislation 

regulating mining activity 
in all its phases

Ecuador has abundant 
mineral resources, making 

in all its phases. It now 
has human resources with 

both for its control by the 
State and for its technical, 

Mining projects in Ecuador 

both the country and 
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Tax and Business  
Processes Partner, 
Kreston FLS, 
Mexico

Mexico is a benefactor of 

manufacturing in Asia, 

operations closer to home 
Mexico, capitalising on lower 
labour costs, geographical 
proximity and free trade 
agreements. Enrique Pastor, 
Tax and Business Processes 
Partner at Kreston FLS 
in Mexico City shares his 
experience on setting up 
businesses in Mexico for the 
last two decades.

Whether you want to take 

expansion plan, before 
establishing a company in 
Mexico, it is important to 

Market analysis
Conduct a detailed analysis 
of the Mexican or North 
American market if you 
are an exporting company 
to understand consumer 
preferences, competition, 
and business opportunities.

Legal and 
regulatory aspects
The legal and regulatory 
requirements for operating 
companies in Mexico, 
including obtaining 
permits, licenses, and 
compliance with labor and 

must be considered. There 

to establish a company in 
Mexico. The most suitable 

appropriate. Regulatory 
issues are a specialty in 
professional consulting; do 

without being sure of the 
regulatory requirements, 

Human resources

training, and retaining 
human talent in Mexico, 
considering cultural and 
labour differences. Issues 
such as social security costs, 
union relations, and other 
matters must be analysed to 

in the country.

Political and 
economic risks

economic risks in Mexico, 
including the recent strength 
of the Mexican Peso 
exchange rate.

Proximity and 
delivery times from 
suppliers
Although the country has 
good communications, its 
size can affect the timing 
and quality of supplies. 
Consider this before deciding 
where to establish the 
company.

Considerations 
before 
establishing  
a company  
in Mexico

In a global marketplace, geopolitical challenges are creating pinch-points on supply 
chains. This presents an opportunity in some regions, businesses pull operations 
geographically closer to avoid costly delays and unpredictable prices.
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Trade agreements

double taxation and treaties 
to boost trade, so consider 
that besides the North 
American market, there is a 
whole world that could buy 
from you. 

Geography
Consider establishing in the 
Isthmus of Tehuantepec 
area, where a project 

and Atlantic Oceans by 
rail, complementing the 
Panama Canal, offering 
shorter crossing times and 

opportunities. This could 

America.

Fiscal incentives

of the country, including 

like IMMEX and the Inter-
Oceanic Train of the 
Isthmus. These range from 
one-third discounts on the 
Income Tax rate and 50% 
off the Value Added Tax, 
to immediate deductions 

industrial areas or sectors.

Incentive for 
Foreign Direct 
Investment
To promote foreign 

Nearshoring, the federal 

October 2023 a Fiscal 

export production sectors 
listed below.

accelerated deduction of 

in 2023 and 2024. An 
additional deduction of 
25% for three years for 
worker training expenses, 
focusing on human capital 

in the Income Tax. The 

all states and municipalities 
of the country, extending 
the opportunity window 
by one year for interested 
companies

fertilisers, agrochemicals, 
food products, 
pharmaceuticals, electronic 

components, medical 
equipment, batteries, 

engines and parts, electrical 
and electronic equipment, 
and non-electronic medical 

offered for the production of 
copyrighted cinematographic 

intended for export.

destination for nearshoring 
and the domestic market 
due to its strategic location, 

consider the mentioned 
factors thoroughly to ensure 
a successful establishment in 
Mexico. 
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Legal Manager, 
Kreston BSG México

Foreign direct 
investment in 
Latin America

This report highlights 
important indicators such as:

• 

America and the Caribbean 
increased in 2022 by 51%, 
representing a total of 
$208 billion USD, largely 
due to the existence 
of greater demand for 
commodities and minerals 

nickel, cobalt, graphite, 
manganese, among 
others).

• In Mexico, the second 
largest recipient of FDI in 
Latin America, only behind 
Brazil, the FDI increased 
12% in 2022, representing 
$35 billion USD, with 

equity instruments and 

• Net worth in cross-border 
mergers and acquisitions 
(M&A) in Mexico increased 
to $8.2 billion USD (in the 
year 2021 it represented 
less than one billion).

• 
has been an increase 
due to trade agreements 
between countries 

Latinoamericana de 

of which Mexico is 
a member) and the 
Mercado Común del Sur 
(MERCOSUR).

On July 5th, 2023, 
the United Nations 
Conference on Trade and 

published the World 
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• Cross-border M&A 

($15 billion USD) The 
manufacturing sector 
recorded the highest 
increase in net sales, 
particularly in food, 

chemicals, paper, and 
paper products.

mentioned are of 
interest when taking into 
consideration that, in the 
same year, 2022, the FDI´s 
reported a worldwide 
decrease by 12% (1.3 trillion 
USD) generated mainly by 
geopolitical tensions (war in 
Ukraine) that had an impact 

fell by 25%, where the 

decreased by 9%).

there is a trend of increase 

transition to renewable 

the SDG goals for 2030, 
where, for example, Banks 

business models and risk 
approach in order to take 

aforementioned transition in 

At KRESTON BSG we 
understand the importance 
of this type of report as it 
allows us to comprehend 

on those items necessary 

by 2030.

countries, including 
countries in Latin America 

related to renewable 
energies, as agreed in the 
2015 Paris Agreement to 
which Mexico is a party 
(agreement to reduce global 

Report that international 

energies has almost tripled 
since 2015, with three 
countries being the most 

and Mexico, attracted three-
quarters of all renewable 
energy projects announced 
in the Latin American region 
in 2022.

in renewable energies, 
which means that these 
countries turn abroad to 

three quarters of the cost 
of projects in this type of 
energy.

The report points out 

in renewable energy for 
amounts close to $1.7 trillion 

aforementioned SDG targets, 
where in 2022 FDIs were 
reported for only $544 billion 
USD, therefore the UNCTAD 
makes an urgent appeal 

countries, so they are able 

their transition to renewable 
energy.

In accordance with the 

expected that in the 
coming years there will be 
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